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products, equal to said interest. As 
used in paragraph (c) of this section 
‘‘interest’’ means an interest of at 
least 5 percent of the ownership or con-
trol of a person. 

(d) All measurements of crude oil and 
liquefied petroleum products under this 
section shall be at 60 °F. 

(e)(1) For purposes of computing pro-
duction of natural gas under § 556.41 of 
this part, chargeability under this sec-
tion, and reporting under § 556.46(g) of 
this part, 5,626 cubic feet of natural gas 
at 14.73 pounds per square inch (msl) 
shall equal one barrel. 

(2) For purposes of computing pro-
duction of liquefied petroleum products 
under § 556.41 of this part, chargeability 
under § 556.46(g) of this part, 1.454 bar-
rels of natural gas liquids at 60 °F shall 
equal one barrel of crude oil. 

§ 556.44 Bids disqualified. 

The following bids for any oil and gas 
lease shall be disqualified and rejected 
in their entirety: 

(a) A joint bid submitted by 2 or 
more persons who are on the effective 
List of Restricted Joint Bidders; or 

(b)(1) A joint bid submitted by two or 
more persons when 1 or more of those 
persons is chargeable for the prior pro-
duction period with an average daily 
production in excess of 1.6 million bar-
rels of crude oil, natural gas and lique-
fied petroleum products and has not 
filed a Statement of Production as re-
quired by § 556.41 of this part for the ap-
plicable 6-month bidding period, or 

(2) Any of those persons have failed 
or refused to file a detailed report of 
production when required to do so 
under § 556.46(g) of this part, or 

(c) A single or joint bid submitted 
pursuant to an agreement (whether 
written or oral, formal or informal, en-
tered into or arranged prior to or si-
multaneously with the submission of 
such single or joint bid, or prior to or 
simultaneously with the award of the 
bid upon the tract) which provides: 

(1) For the assignment, transfer, sale, 
or other conveyance of less than a 100 
percent interest in the entire tract on 
which the bid is submitted, by a person 
or persons on the List of Restricted 
Joint Bidders, effective on the date of 
submission of the bid, to another per-

son or persons on the same List of Re-
stricted Joint Bidders; or 

(2) For the assignment, sale, transfer 
or other conveyance of less than a 100 
percent interest in any fractional in-
terest in the entire tract (which frac-
tional interest was originally acquired 
by the person making the assignment, 
sale, transfer or other conveyance, 
under the provisions of the act) by a 
person or persons on the List of Re-
stricted Joint Bidders, effective on the 
date of submission of the bid, to an-
other person or persons on the same 
List of Restricted Joint Bidders; or 

(3) For the assignment, sale, transfer, 
or other conveyance of any interest in 
a tract by a person or persons not on 
the List of Restricted Joint Bidders, ef-
fective on the date of submission of the 
bid, to 2 or more persons on the same 
List of Restricted Joint Bidders; or 

(4) For any of the types of convey-
ances described in paragraphs (c)(1), (2) 
or (3) of this section where any party 
to the conveyance is chargeable for the 
prior production period with an aver-
age daily production in excess of 1.6 
million barrels of crude oil, natural gas 
and liquefied petroleum products and 
has not filed a Statement of Produc-
tion pursuant to § 556.41 of this part for 
the applicable 6-month bidding period. 
Assignments expressly required by law, 
regulation, lease or stipulation to lease 
shall not disqualify an otherwise quali-
fied bid; or 

(d) A bid submitted by or in conjunc-
tion with a person who has filed a false, 
fraudulent or otherwise intentionally 
false or misleading detailed Report of 
Production. 

§ 556.46 Submission of bids. 
(a) A separate sealed bid shall be sub-

mitted for each tract unit bid upon as 
described in the notice of lease sale. A 
bid may not be submitted for less than 
an entire tract. 

(b) BOEM requires a deposit for each 
bid. The notice of sale will specify the 
bid deposit amount and method of pay-
ment. 

(c) If the bidder is an individual a 
statement of citizenship shall accom-
pany the bid. 

(d) If the bidder is an association (in-
cluding a partnership), the bid shall be 
accompanied by a certified statement 
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